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SPEAKER BARRETT: Thank you. While the Legislature is in
session and capable of transacting business, I propose t o si gn
and I do s i gn LB 46 3 , LB 9 13, LB 94 2 , LB 1079 , LB 1079A,
LB 1157, LB 301, and LB 301A. Discus sion on the motion to
return to Select File. Senator Vard Jo hnson, followed by
Senator Schmit.

SENATOR V. JOHNSON: Nr. Speaker, members of th e Legislature,
the reason that I support interstate banking is pretty simple.
Five years ago, Congress began the process o f der egulating
financial institutions. Up until congressional activities five
years ago, states had a lot of say-so a b out t he l i v es o f
financial institutions within their boundaries. However, as a
process of deregulation, we found more and more financial
institutions c rossing state lines quite effectively in securing
deposits and in making loan transactions, and the upshot was
that our ba nking c ommunity was slowly inexorably left in the
dust of our savings and loans and of o ur commercial.. .o f our
major retail ventures, like Sears Roebuck, as well as investment
banking houses that had authority to cross state lines. A nd it
became painfully clear to me inside that I needed to c h a nge my
own outl ook about t he pro tectionist a ttitude t ha t I had
r egarding state lines an d t he banking w orld, b ecause o u r
Nebraska banks were now compelled to compete in an international
capital ma rket whe re boundaries knew no...where boundaries did
not provide the restrictions that used to be ther e. So I
literally spent some time visiting with people in the field to
see what the better course of conduct would be, to c o n tinue to
maintain a boun dary protectionist attitude, or instead to work
to enhance ca pital st ructure of Nebraska banks throu gh
interstate banking. And I concluded about two years ago, this
is not a new conc lusion, it's a n older co nclusion, that
interstate banking was not improper for me to support, and so
I' ve been a supporter of interstate banking. Now Senator Wesely
came to me a month a g o, absolutely r i ghtfully s o, wit h the
discovery that ot her st ates that have lo oked to interstate
banking have set some terms and conditions o n the ent r y into
those states of bank hol ding c ompanies t hat wa nt to do an
interstate business, and you and I took s o me of the best of
Senator Wesely's t h oughts and we adopted those thoughts as an
amendment to LB 375. But Senator Wesely wanted t o ta ke his
thoughts a st e p further and that is he wanted us to establish
some conditions on interstate bank holding companies f or thei r
continuing to do business in Nebraska year, by year, by year, by
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